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 Note 

June 30,   
2012 

$ 

September 30, 
2011 

$ 
    
ASSETS    
Current    

Cash and cash equivalents  434,728 2,190,639 
Taxes recoverable and other receivables 4 22,333 25,800 
Prepaid expenses  7,719 24,496 

    
  464,780 2,240,935 
    
Equipment  42,820 12,826 
Mineral properties (Schedule 1) 5 3,180,264 2,093,582 
Other assets  - 3,500 
    
  3,687,864 4,350,843 
    
LIABILITIES    
Current    

Accounts payable and accrued liabilities 6,8 7,452 100,691 
    
    
EQUITY ATTRIBUTABLE TO SHAREHOLDERS    
Share capital 7 5,869,119 5,869,119 
Contributed surplus  614,598 442,637 
Deficit  (2,803,305) (2,061,604) 
    
  3,680,412 4,250,152 
    
  3,687,864 4,350,843 

    
Organization and nature of operations (Note 1)    
    
Going concern (Note 2)    
    
Commitments (Notes 5 and 7)    
    
Subsequent event (Note 7(c))    
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Three months ended        

June 30, 
Nine months ended         

June 30, 

 Note 
2012 

$ 
2011 

$ 
2012 

$ 
2011 

$ 

      
Accounting and audit fees 8 13,674 8,872 46,187 42,468 
Amortization  4,200 6,422 12,597 18,062 
Consulting fees 8 30,000 11,247 71,835 84,245 

Filing fees  2,582 602 14,196 19,172 
Foreign exchange loss (gain)  4,378 3,221 19,603 (33,459) 

Investor relations  15,821 52,283 122,414 186,499 

Legal fees  12,191 7,139 36,680 30,385 

Management and administration fees 8 32,100 33,585 106,142 102,525 
Office and miscellaneous  31,499 44,896 130,450 112,721 
Share-based payments 7(b) - - 171,961 16,613 
Travel and accommodation  600 15,942 30,666 80,276 

      
Loss before other item  (147,045) (184,209) (762,731) (659,507) 
      
Interest income  2,907 7,191 21,030 13,183 

      
Net loss and comprehensive loss for the 

period  (144,138) (177,018) (741,701) (646,324) 

      
Basic and diluted loss per share  (0.00) (0.01) (0.02) (0.03) 

      
Weighted average number of shares  32,760,982 29,338,323 32,760,982 25,026,612 
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2012 

$ 
2011 

$ 

Cash provided by (used in)   
   
Operating activities   

Net loss for the period (741,701) (646,324) 

Add items not involving cash:   

Amortization 12,597 18,062 

Share-based payments 171,961 16,613 

 (557,143) (611,649) 

Changes in non-cash working capital items:   
Taxes recoverable and other receivables 3,467 11,896 
Prepaid expenses 16,777 (29,256) 
Accounts payable and accrued liabilities (80,103) (11,937) 

 (617,002) (640,946) 

   
Investing activities   

Deferred acquisition expenditures (54,907) (58,249) 
Deferred exploration expenditures (1,044,911) (833,167) 
Purchase of equipment (42,591) (24,916) 
Recovery of other assets 3,500 - 

 (1,138,909) (916,332) 

   
Financing activities   

Issuance of shares pursuant to private placement - 2,299,100 
Issuance costs - (79,096) 
Issuance of shares pursuant to option exercises - 31,250 
Issuance of shares pursuant to warrant exercises - 660,264 

 - 2,911,518 

   
(Decrease) increase in cash during the period (1,755,911) 1,354,240 
   
Cash and cash equivalents - beginning of the period 2,190,639 796,173 

   
Cash and cash equivalents - end of the period 434,728 2,150,413 

   
Cash paid for interest - - 

Cash paid for income taxes - - 

   
Cash and cash equivalents are comprised of:   

Cash 13,362 175,413 
Short-term investments 421,366 1,975,000 

   
 434,728 2,150,413 

Supplemental cash flow information (Note 9) 
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 Issued Share Capital    

 
Number of   

Shares 
Amount 

$ 

Contributed 
Surplus 

$ 
Deficit 

$ 

Total Equity 
Attributable to 
Shareholders 

$ 
 
Balance – October 1, 2010 19,091,161 2,164,780 338,214 (1,122,856) 1,380,138 
      
Issued:      

Pursuant to private placement of units 7,895,723 2,364,885 3,832 - 2,368,717 
Less: issue costs – cash - (79,096) - - (79,096) 

  – finders’ warrants - (105,129) 105,129 - - 
  – finders’ units - (69,617) - - (69,617) 

Pursuant to exercise of options 175,000 31,250 - - 31,250 
Pursuant to exercise of warrants 2,324,098 660,264 - - 660,264 

Transfer on exercise of options - 19,947 (19,947) - - 
Transfer on exercise of warrants - 46,772 (46,772) - - 
Share-based payments - vesting - - 16,613 - 16,613 
Net loss for the period - - - (646,324) (646,324) 

      
Balance – June 30, 2011 29,485,982 5,034,056 397,069 (1,769,180) 3,661,945 

      
Issued:      

Pursuant to private placement of units 3,275,000 980,862 1,638 - 982,500 
Less: issue costs – cash - (101,125) - - (101,125) 

  – finders’ warrants - (48,364) 48,364 - - 
Transfer on exercise of warrants - 3,690 (3,690) - - 
Share-based payments - vesting - - (744) - (744) 
Net loss for the period - - - (292,424) (292,424) 

      
Balance – September 30, 2011 32,760,982 5,869,119 442,637 (2,061,604) 4,250,152 

      
Share-based payments - - 171,961 - 171,961 
Net loss for the period - - - (741,701) (741,701) 

      
Balance – June 30, 2012 32,760,982 5,869,119 614,598 (2,803,305) 3,680,412 
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1 ORGANIZATION AND NATURE OF OPERATIONS 
 
Indigo Exploration Inc. (“the Company”) is in the business of the acquisition, exploration and evaluation of 
mineral properties, and either joint venturing or developing these properties further or disposing of them when 
the evaluation is completed.  The Company is listed for trading on the TSX Venture Exchange under the 
symbol “IXI”.  At June 30, 2012, the Company was in the exploration stage and had interests in properties 
located in Burkina Faso, West Africa.  The Company’s corporate head office is located at Suite 880 – 580 
Hornby Street, Vancouver, British Columbia, Canada. 
 

2 GOING CONCERN 
 
These condensed interim consolidated financial statements have been prepared on a going concern basis, which 
assumes that the Company will be able to meet its obligations and continue its operations for the next twelve 
months.  Realization values may be substantially different from carrying values as shown and these financial 
statements do not give effect to adjustments that would be necessary to the carrying values and classification of 
assets and liabilities should the Company be unable to continue as a going concern.  Such adjustments could be 
material.  At June 30, 2012, the Company had not yet achieved profitable operations, had an accumulated 
deficit of $2,803,305 since inception and expects to incur further losses in the development of its business, all 
of which may cast significant doubt upon the Company’s ability to continue as a going concern and, therefore, 
that it may be unable to realize its assets and discharge its liabilities in the normal course of business.  The 
Company’s ability to continue as a going concern is dependent upon its ability to obtain the necessary 
financing to develop the mineral properties and to meet its ongoing levels of corporate overhead and discharge 
its liabilities as they come due.  Although the Company has been successful in the past in obtaining financing, 
there is no assurance that it will be able to obtain adequate financing in the future or that such financing will be 
on terms advantageous to the Company. 
 

3 BASIS OF PRESENTATION AND ADOPTION OF INTERNATIONAL FINANCIAL 
REPORTING STANDARDS 
 
The Company prepares its financial statements in accordance with Canadian generally accepted accounting 
principles (“Canadian GAAP”) as set out in the Handbook of the Canadian Institute of Chartered Accountants 
(“CICA Handbook”).  In 2010, the CICA Handbook was revised to incorporate International Financial 
Reporting Standards (“IFRS”) and require publicly accountable enterprises to apply such standards effective 
for years beginning on or after January 1, 2011.  Accordingly, the Company commenced reporting on this basis 
in its 2012 interim consolidated financial statements.  In these financial statements, the term “Canadian GAAP” 
refers to Canadian GAAP before the adoption of IFRS. 
 
These condensed interim consolidated financial statements have been prepared in accordance with IFRS 
applicable to the preparation of interim financial statements, including IAS 34, Interim Financial Reporting, 
and IFRS 1, First-time Adoption of International Financial Reporting Standards.  The accounting policies 
followed in these condensed interim consolidated financial statements are the same as those applied in the 
Company’s condensed interim consolidated financial statements for the three months ended December 31, 
2011.  The Company has consistently applied the same accounting policies throughout all periods presented, as 
if these policies had always been in effect.  Note 11 discloses the impact of the transition to IFRS on the 
Company’s reported statement of financial position as at June 30, 2011 and the loss and comprehensive loss for 
the three and nine months ended June 30, 2011, including the nature and effect of significant changes in 
accounting policies from those used in the Company’s consolidated financial statements for the year ended 
September 30, 2011. 
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The accounting policies applied in these condensed interim consolidated financial statements are based on 
IFRS effective for the year ending September 30, 2012, as issued and outstanding as of August 29, 2012, the 
date the Board of Directors approved the statements.  Any subsequent changes to IFRS that are given effect in 
the Company’s annual consolidated financial statements for the year ending September 30, 2012 could result in 
restatement of these condensed interim consolidated financial statements including transition adjustments 
recognized on change-over to IFRS. 
 
The condensed interim consolidated financial statements should be read in conjunction with the Company’s 
Canadian GAAP annual consolidated financial statements for the year ended September 30, 2011, and the 
Company’s condensed interim consolidated financial statements for the three months ended December 31, 
2011 prepared in accordance with IFRS applicable to interim financial statements.   

 

The preparation of financial statements requires management to use judgement in applying its accounting policies 
and estimates and assumptions about the future.  Estimates and other judgements are continuously evaluated and 
are based on management’s experience and other factors, including expectations about future events that are 
believed to be reasonable under the circumstances. 

 

The most significant accounting judgements and estimates that the Company has made in the preparation of the 
condensed interim consolidated financial statements relate to the assessment of impairment to the carrying value 
of mineral properties, estimation of restoration provision, the determination of the likelihood that future income 
tax benefits can be realized, and the assumptions used in calculating the fair value of warrants and share-based 
payments. 

 

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates 
are recognized in the period in which the estimate is revised if the revision affects only that period or in the period 
of the revision and further periods if the review affects both current and future periods. 
 

4 TAXES RECOVERABLE AND OTHER RECEIVABLES 
 

 

June 30,     
2012 

$ 

September 30, 
2011 

$ 
   
HST recoverable 11,110 15,284 
Interest receivable 10,100 9,300 
Other receivables 1,123 1,216 

   
Total taxes recoverable and other receivables 22,333 25,800 

 
5 MINERAL PROPERTIES (Schedule 1) 

 
Title to mineral properties involves certain inherent risks due to the difficulties of determining the validity of 
certain claims as well as the potential for problems arising from the frequently ambiguous conveyancing 
history characteristic of many mineral properties.  The Company has investigated title to its mineral properties 
and, to the best of its knowledge, title to its properties are in good standing.   
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The recoverability of amounts shown as mineral properties is dependent upon the conversion of mineral 
resources to economically recoverable reserves, the Company’s ability to obtain financing to develop the 
properties, and the ultimate realization of profits through future production or sale of the properties. 
 
Pursuant to the Mining Code of Burkina Faso, an exploration permit holder is required to incur 270,000 West 
African CFA Francs ($531) of exploration expenditures per square kilometre per year in order to maintain its 
permits in good standing.  If such expenditures are not incurred, the Government of Burkina Faso may, at its 
discretion, cancel the permits after giving the permit holder sixty days notice to remedy any deficiency.  At 
June 30, 2012, the Company had not incurred sufficient expenditures on its Loto and Tordo permits to comply 
with the Mining Code of Burkina Faso.  However, the Government of Burkina Faso has renewed the Loto 
permit and has not issued the Company any notice of non-compliance.  The Company is in the process of 
renewing the Lati and Tordo permits.  Sufficient expenditures have been incurred on the Kodyel, Moule and 
Lati permits.  The Company believes its Burkina Faso permits are in good standing. 
 
Kodyel Exploration Permit and Other Permits 

 
Pursuant to the acquisition of Sanu Burkina Faso S.A.R.L. on June 30, 2010, the Company acquired gold 
mineral properties located in Burkina Faso, Africa.  The permits acquired were the Kodyel Exploration Permit, 
the Tordo Exploration Permit, the Lati Exploration Permit and the Loto Exploration Permit.  The Company has 
no significant commitments with respect to these permits other than compliance with the Mining Code of 
Burkina Faso. 
 
A border dispute between Burkina Faso and Niger has limited the Company’s access to the northeastern 
portion of the Kodyel Property.  The new Kodyel Exploration Permit issued has a reduced area, eliminating the 
area subject to the border dispute.  The new permit retains a right of first refusal to include this excluded area 
once the World Court has finalized the border location.  The book value of the reduced area ($54,000) was 
written-down during the year ended September 30, 2011. 
 
Moule Gold Permit, Burkina Faso 

 
On May 5, 2010, the Company entered into an option agreement to acquire a 100% interest, subject to a 1.5% 
net smelter return (“NSR”) royalty, in the Moule Gold Permit, in western Burkina Faso, in consideration for 
cash payments totalling US$410,000 over a three year period as follows: 
 
A. US$50,000 on May 5, 2010 (paid); 
B. US$60,000 on or before May 5, 2011 (paid); 
C. US$100,000 on or before May 5, 2012 (during the six months ended June 30, 2012, the Company entered 

into an amending agreement to extend the payment into four payments as follows: US$5,000 on April 30, 
2012 (paid); US$35,000 on or before May 31, 2012 (paid); US$35,000 on or before August 31, 2012; and 
US$30,000 on or before November 30, 2012); 

D. US$200,000 on or before May 5, 2013. 
 
The Company has the right to purchase the entire 1.5% NSR royalty for US$1,800,000. 
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Bada Gold Permit, Burkina Faso 

 
On April 16, 2012, amended on June 22, 2012, the Company entered into an option agreement to acquire a 
100% interest in the Bada Gold Permit, in northeast Burkina Faso, in consideration for cash payments totalling 
US$92,000 over a three year period as follows: 
 
A. US$2,000 on April 16, 2012 (paid); 
B. US$12,500 on June 22, 2012 (paid); 
C. US$12,500 on or before December 15, 2012; 
D. US$30,000 on or before April 16, 2013; and, 
E. US$35,000 on or before April 16, 2015. 
 
On commencement of commercial production, the Company must pay the vendor US$500,000. 
 

6 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
 

 

June 30,      
2012 

$ 

September 30, 
2011 

$ 
   
Trade payables 4,357 84,079 
Due to related parties (Note 8) 3,095 16,612 

   
Total accounts payable and accrued liabilities 7,452 100,691 

 
7 SHARE CAPITAL 

 
a) Authorized: 

 
Unlimited common shares without par value. 

 
b) Stock options 

 
Stock option plan 

 
The Company has a stock option plan (the “Plan”) whereby the maximum number of shares reserved for 
issue under the plan shall not exceed 10% of the outstanding common shares of the Company, as at the 
date of the grant.  The maximum number of common shares reserved for issue to any one person under the 
Plan cannot exceed 5% of the issued and outstanding number of common shares at the date of the grant 
and the maximum number of common shares reserved for issue to a consultant or a person engaged in 
investor relations activities cannot exceed 2% of the issued and outstanding number of common shares at 
the date of the grant.  The exercise price of each option granted under the plan may not be less than the 
Discounted Market Price, as that term is defined in the policies of the TSX Venture Exchange. 
 
Options may be granted for a maximum term of ten (10) years from the date of the grant, are non-
transferable and expire within a reasonable period following the termination of employment or holding 
office as director or officer of the Company and, in the case of death, expire within one year thereafter.  
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Upon death, the options may be exercised by legal representation or designated beneficiaries of the holder 
of the option. 
 
The Company’s stock options outstanding as at June 30, 2012 and September 30, 2011 and the changes 
for the periods then ended is presented below: 

 
Number of 

Options 

Weighted 
Average 

Exercise Price 

Weighted 
Average 

Life 
(Years) 

Balance outstanding, October 1, 2010 1,725,000 $0.18 4.33 
Exercised (175,000) $0.18  
Forfeited (100,000) $0.20  

    
Balance outstanding, September 30, 2011 1,450,000 $0.18 3.57 
Granted (1)1,205,000 $0.20  
Cancelled (1)(400,000) $0.20  
Forfeited (290,000) $0.20  

    
Balance outstanding and exercisable, June 30, 2012 1,965,000 $0.22 3.31 

 
At June 30, 2012, the following share purchase options were outstanding entitling the holder thereof the 
right to purchase one common share of the Company for each option held: 
 

Number Exercise Price Expiry Date 

   
475,000 $0.15 September 10, 2014 
825,000 $0.20 August 9, 2015 

(1)665,000 $0.30 November 3, 2016 

   
1,965,000   

(1) During the nine months ended June 30, 2012, 400,000 of these stock options were cancelled 
voluntarily and an additional 665,000 of the options were re-priced from an exercise price of $0.20 
per share to an exercise price of $0.30 per share.  All other terms of the options remained 
unchanged.  No share-based payment expense was recorded for these transactions. 

 
During the nine months ended June 30, 2012, the Company recorded share-based payments expense of 
$171,961 (2011 - $16,613).  No stock options were granted during the nine months ended June 30, 2011.  
The weighted fair value of share purchase options granted during the nine months ended June 30, 2012 of 
$0.14 per option was estimated using the Black-Scholes option pricing model with the following 
assumptions: 

 2012 2011 
   
a) risk-free interest rate 1.85% N/A 
b) expected life 5 years N/A 
c) expected volatility 102% N/A 
d) expected dividends N/A N/A 
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Expected volatility was determined by reference to the historical volatility since the Company began 
trading on the TSX Venture Exchange. 
 

c) Warrants 
 
A summary of share purchase warrants outstanding as at June 30, 2012 and September 30, 2011 and the 
changes for the periods then ended are as follows: 

 
Number of 
Warrants 

Weighted 
Average 

Exercise Price 

Weighted 
Average 

Life 
(Years) 

Balance outstanding, October 1, 2010 6,470,345 $0.29 0.69 
Issued 6,189,623 $0.48  
Exercised (2,324,098) $0.28  
Expired (4,154,580) $0.30  

    
Balance, September 30, 2011 6,181,290 $0.48 1.00 

    
Balance, June 30, 2012 6,181,290 $0.48 0.50 

 
At June 30, 2012, the following share purchase warrants were outstanding entitling the holder thereof the 
right to purchase one common share of the Company for each warrant held: 
 

Number Exercise Price Expiry Date 

   
(2)3,947,858 $0.50 July 24, 2012 

(2)366,682 $0.35 July 24, 2012 
1,637,500 $0.50 March 3, 2013 

229,250 $0.30 March 3, 2013 
   

6,181,290   
(2) Subsequent to June 30, 2012, these share purchase warrants expired unexercised. 

 
d) Escrow shares 
 

Pursuant to the Initial Public Offering, on December 29, 2009, 2,259,043 common shares of the Company 
were placed into escrow.  These escrow shares will be released as to ten percent (10%) on December 30, 
2009 (released) and an additional fifteen percent (15%) at six month intervals thereafter over a 36 month 
period with the final tranche being released on December 30, 2012.  As at June 30, 2012, 338,856 
(September 30, 2011 – 1,016,569) common shares remained in escrow. 
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8 RELATED PARTY TRANSACTIONS 
 
During the three and nine months ended June 30, 2012 and 2011, the Company incurred the following 
expenditures charged by directors and officers of the Company and by companies controlled by directors and 
officers of the Company: 

 
Three months ended    

June 30, 
Nine months ended    

June 30, 

 
2012 

$ 
2011 

$ 
2012 

$ 
2011 

$ 
     
Accounting fees 7,579 5,679 30,442 24,568 
Consulting fees 30,000 - 50,000 - 
Management and administration fees 30,975 31,710 102,767 94,000 
Mineral property expenditures - consulting 3,900 - 23,325 - 

     
 72,454 37,389 206,534 118,568 

 
As at June 30, 2012, accounts payable and accrued liabilities includes an amount of $3,095 (September 30, 
2011 - $16,612) due to companies controlled by directors and officers of the Company. 
 
Key management includes the Chief Executive Officer and the directors of the Company.  The compensation 
paid or payable to key management for services during the three and nine months ended June 30, 2012 and 
2011 is as follows: 

 
Three months ended    

June 30, 
Nine months ended    

June 30, 

 
2012 

$ 
2011 

$ 
2012 

$ 
2011 

$ 
     
Accounting fees 7,579 2,779 28,697 16,412 
Management and administration fees 30,975 31,710 102,767 94,000 
Mineral property expenditures - consulting 3,900 - 23,325 - 
Share-based payments - - 132,003 - 

     
 42,454 34,489 286,792 110,412 

 

9 SUPPLEMENTAL CASH FLOW INFORMATION 
 
Investing and financing activities that do not have a direct impact on current cash flows are excluded from the 
cash flow statements.  The following transactions were excluded from the statements of cash flows: 
 
During the nine months ended June 30, 2012: 
 
a) $1,456 of deferred exploration expenditures included in accounts payable and accrued liabilities at June 

30, 2012, less expenditures included in accounts payable at September 30, 2011 of $14,592 for a net 
inclusion of $13,136. 
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During the nine months ended June 30, 2011: 
 
a) $22,892 of deferred exploration expenditures included in accounts payable and accrued liabilities; 
 
b) The transfer of $46,772, the value of warrants exercised during the period, from contributed surplus to 

share capital; 
 
c) The transfer of $19,947, the value of options exercised during the period, from contributed surplus to 

share capital; and, 
 
d) 375,015 finders’ warrants issued by the Company (ascribed value of $105,129) pursuant to a private 

placement. 
 

10 SEGMENTED INFORMATION 
 

The Company’s operations are limited to a single industry segment, being mineral exploration and 
development.  Geographic segment information of the Company’s assets as at June 30, 2012 and September 30, 
2011 is as follows: 
 June 30,  

2012 
$ 

September 30, 
2011 

$ 
Canada 497,767 2,166,223 
Burkina Faso 3,190,097 2,184,620 

   
Total assets 3,687,864 4,350,843 

 
Geographic segmentation of the Company’s net loss is as follows: 
 

 
Three months ended       

June 30, 
Nine months ended        

June 30, 

 
2012 

$ 
2011 

$ 
2012 

$ 
2011 

$ 
Canada 94,563 135,250 579,308 595,843 
Burkina Faso 49,575 41,768 162,393 50,481 

     
Net loss 144,138 177,018 741,701 646,324 

 

11 ADOPTION OF IFRS 
 
Below is a reconciliation of the statement of financial position at June 30, 2011 as previous reported under 
Canadian GAAP to IFRS.  There were no IFRS transition adjustments for the statements of loss and 
comprehensive loss for the three and nine months ended June 30, 2011. 
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Reconciliation of the Statement of Financial Position at June 30, 2011 
 

 
Notes to reconciliations 

 
The following paragraphs explain the significant differences between Canadian GAAP and the current IFRS 
accounting policies applied by the Company. 
 
i) Flow-through shares 

 
Under Canadian GAAP, the entire net proceeds from the issuance of flow-through shares were recognized in 
equity.  Upon renunciation of the tax benefits associated with the related expenditures, a deferred tax liability 
was recognized and shareholders’ equity reduced.  
 
Under IFRS, proceeds from the issuance of flow-through shares are segregated as follows: the estimated 
premium investors pay for the flow-through feature, if any, is recorded as a flow-through tax liability; and, the 
remaining net proceeds are recorded as share capital.  Upon renunciation of the tax benefits associated with the 
related expenditures and as qualifying expenditures are incurred, a deferred tax liability is recognized and the 
flow-through tax liability is reversed with any difference being recorded as a deferred tax recovery (expense).  

 Note 

Canadian 
GAAP 

$ 

Effect of 
transition to 

IFRS 
$ 

IFRS 
$ 

     
ASSETS     
Current     

Cash and cash equivalents  2,150,413 - 2,150,413 
Taxes recoverable and other receivables  25,598 - 25,598 
Prepaid expenses  34,055 - 34,055 

     
  2,210,066 - 2,210,066 
     
Equipment  19,169 - 19,169 
Mineral properties (ii) 1,653,368 (165,000) 1,488,368 
Other assets  3,500 - 3,500 
     
  3,886,103 (165,000) 3,721,103 
     
LIABILITIES     
Current     

Accounts payable and accrued liabilities  59,158 - 59,158 
     
EQUITY ATTRIBUTABLE TO SHAREHOLDERS     
Share capital (i) 5,047,256 (13,200) 5,034,056 
Contributed surplus  397,069 - 397,069 
Deficit (i) (1,617,380) 13,200 (1,769,180) 
 (ii)  (165,000)  
     
  3,826,945 (165,000) 3,661,945 
     
  3,886,103 (165,000) 3,721,103 
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To the extent that suitable deferred tax assets are available, the Company will reduce the deferred tax liability 
and record a deferred tax recovery. 
 
At June 30, 2011, share capital decreased by $13,200 and deficit (deferred tax recovery in prior years) decreased 
by $13,200. 
 
ii) Acquisition of Sanu Burkina Faso S.A.R.L. – deferred income tax liability 

 
On June 30, 2010, the Company acquired 100% of the issued and outstanding shares of Sanu Burkina Faso 
S.A.R.L.  Under Canadian GAAP, the transaction was accounted for using the purchase method of accounting 
as an acquisition of assets by the Company.  As a result of the difference between the purchase price of the net 
assets acquired and the tax base of those net assets, an iterative calculation was performed in order to record a 
$165,000 future income tax liability.   
 
Under IFRS and in accordance with IAS 12 “Income taxes”, a deferred income tax liability on net assets 
acquired outside of a business combination is exempt from initial recognition.  No deferred income tax liability 
would be recorded under IFRS on acquisition of Sanu Burkina Faso S.A.R.L. 
 
At June 30, 2011, mineral properties decreased by $165,000 and deficit (deferred tax recovery in prior years) 
increased by $165,000. 
 

iii) Write-down during the year ended September 30, 2011 

 
During the year ended September 30, 2011, the Company recorded a write-down of mineral properties of 
$72,000.  The write-down was based on the book value of mineral properties at the date of the write-down.  As a 
result of the IFRS transitional adjustment to reduce mineral properties by $165,000 (ii), the write-down during 
the year ended September 30, 2011 must be reduced proportionally.  
 
At September 30, 2011, mineral properties increased by $18,000 and during the year ended September 30, 2011, 
net loss and comprehensive loss decreased by $18,000. 
 
Statement of Cash Flows 
 
The IFRS transition adjustments noted above did not have an impact on cash and cash equivalents. 
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Schedule 1

    

 Burkina Faso, Africa   

 

Moule 
Project 

$ 

Kodyel 
Project 

$ 

Lati    
Project 

$ 

Other 
Projects 

$  
Total 

$ 
       
Balance, October 1, 2010 51,845 285,758 78,778 157,679  574,060 
       
Deferred acquisition costs       

Cash 58,249 - - -  58,249 
       
Deferred exploration costs       

Assaying 126,706 189 35,097 -  161,992 
Camp 77,280 126 5,186 943  83,535 
Consulting (Note 8) 30,091 4,965 3,890 1,903  40,849 
Drilling 786,329 - - -  786,329 
Equipment rental 156,166 - 1,872 4,981  163,019 
Other 17,631 2,028 4,964 9,464  34,087 
Surveying 33,248 28,214 - 28,729  90,191 
Travel and accommodation 2,824 446 936 152  4,358 
Wages 122,607 3,217 15,114 9,975  150,913 

 1,352,882 39,185 67,059 56,147  1,515,273 
       
Write-off - (54,000) - -  (54,000) 
       
Balance, September 30, 2011 1,462,976 270,943 145,837 213,826  2,093,582 
       
Deferred acquisition costs       

Cash 40,585 - - 14,322  54,907 

       

Deferred exploration costs       
Assaying 38,763 14,372 92,777 2,918  148,830 
Camp 11,284 15,762 19,109 900  47,055 
Consulting (Note 8) 9,515 11,534 17,356 364  38,769 
Drilling - - 545,858 -  545,858 
Equipment rental 13,248 2,450 29,136 2,125  46,959 
Other 3,088 32,154 32,848 7,299  75,389 
Wages 17,251 32,426 68,301 10,937  128,915 

 93,149 108,698 805,385 24,543  1,031,775 
       
Balance, June 30, 2012 1,596,710 379,641 951,222 252,691  3,180,264 

       
 


